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(9) H the Dorrower at any time prior to the completion of the project abandons the same of ceases work thereon
for a period of more than 20 days or fails to’complete the ercction of the project steletly in accordance with the
Drawings and Specifications, or makes changes in the Drawings and Specficalions without first secuting the

+ witten approval required by paragtaph 3 hereof, or otherwise fails to comply with the terms hereof, any such failure
shall be a defoult hereunder, ‘and the Lender, ot its option, may terminate this agreement, If the Lender so elects
to terminate this agreement, it may use-and apply any funds deposited with it by the Borower, regardless of the
purpose for-which such funds were deposited, in such manner and for such purposes as the Commissioner may
prescribe, If the Lender elects not to tetminate this agreement, it may enter into possession of the premises and
petform any and all work and lnbor y to complete the imy ts substantially ding to the Draw-

ings and Specifications, and employ watchmen lo protect the premises from injury, All sums so expended by the

Lender shall be deemed to have been paid to the Borower and secured by the Mortgage. For this purpose, the.

Botrower hereby constitutes and appoints the Lender its true and lawful attorney-in-fact, with full power of sub-

stilution in the premises, to complete the project in the name of the borrower, The Borrower hereby empowets
said attomey as follows: (1) To use any funds of the Dorrower, including any balance which may be’held in es-
crow and any funds which may remain unadvanced hereunder for the purpose of completing the project in the manner
called for by the Drawings and Specifications; (b) to make such additions, changes and cotrections in the Drawings
and Specifir:utiuns as shall be necessary or desirable to complete the project in substantially the manner contem-
plated by the Drawings and Specifications; (c) to employ such contractors, subcontractors, agents, architects and
inspectors as shall be required for said purposes; (d) to pay, settle or compromise all existing bills and claims
which may be llens agninst the morigaged propesty, ot as may be necessary or desirable for the completion of the
project, or [or clearance of title; (e) to execule all applications and cettificates in the name of the Borrower which
may be rcduired by any of the contract documents; (f) lo prosecute and defend all actions or proceedings in con-
neclion with the morlgaged premises or the construction of the project and to take such action and requise such
petformance as he deems necessary under the accepted guaranty of completion; and (g) to do any and every act
which the Bonower might do in its own behall, 1t is further understood and agreed that this power of attomey,
which shall be decmed to be a power coupled with an interest, cannot be revoked, The Borrower Imreby' assigns
und quitclaims to the Leader all sums unadvanced under the Mortgage and all sums due in escrow conditioned upon
the use of said sums for the completion of the project, such assignment to become effective only in case of the
Bortower’s default,

(10) The Bortower shall provide or cause to be provided wotkmén’s compensation insutance and public liability
and other insurance required by applicable law or by the general conditions included in the Specifications, The
Borrower futther agrees to purchase and maintain fire i and extended coverage on-the mortgaged property,
All such policies shall be issued by companies approved by the Lender and shall be in form and amounts satis-
lactory to the Lender and the Conmissioner, Such policies shall be endorsed with standard mortgagee clouses
making loss payable to the Lender ot its assigns; und may be endoised to make loss during construction payable
to the Contractor, as interest may appear, The originals of such policies shall be deposited with the Lender,

(11) The Lender und its agents and the Commissioner and his agenls shall, ot all times during construction,
have the right of entry and free access to the project and the tight to inspect ull work done, and materials, equip-
ment and fixlures fumished, installed or stoted in and about the project, and to jnspect all books, subcontiacts
and records of the Borrower, i

(12) The Borrower shall execute and deliver to the Lender, upon completion of the projest, a secutity agree-
ment and financing statement, or ather similar instrument, covering all property of any kind whatscever purchased
with mortgage proceeds and conceming which there may be any doubt as to such property’s being subject to the
lien of the Mortgage under the laws of the state in which the project is situsted, ‘ o

(13) The Borrower shall fumish to the Lender assutance of completion of the project in the form specified in
the applicable FHA Regulutions in effect on the date of this agreement, Such assurance of completidn shall un
to the Lender as obligee and shall contain a- provision granting to the Lender the authotity to assign all rights
thereunder to the Commissioner,

(14) () The Botrower understands that the wages tobe pnid laborers and mechanics employed in the construc-
tion of the project ate required by the pravisions of Section 212(n) of the National Housing Act, as amended, to be
not less than the prevailing wage mates for corresponding classes of laborers and mechanics employed on constiuc-
Lion of a similar chatacter in the locality in which the work is to be performed,as determined by the Secretary of
Labor with respect to this project, The Borrower hereby states that it has read the aforesaid determination by the
Seceetaty of Labor and is fully familiar with the same.

(b) The Bowower shall, as a condition precedent to any advance hereunder, submit to the Lender (i) with
cach application for advance prior to the final application, certifications, in form approved by the Commissioner,
that all laboters and mechanics employed in the construction of the project whose work Is covered by that or any
previous application and who have been paid in whole or in part on uccount of said employment, have been paid
at tates not less than the said prevailing wage rates; and (ii) with the final application for advance, cettifications,
in form satisfactoty lo the Commissioner, that the project has been fully construcled in accordance with the pro-
vislons of this agreement und that alt laborers and mechanics employed In the construction of the completed project
have been paid not less than the said prevailing wage rates, The Secrelaty’s prevailing wage determination shalf

: be construed to include every dinent to or modification of the d ination which may be made prior to the
beginning of construction, :
() The Barrower agtees that should any advances | derbe ineligible for i under the Natlonal

Housing Act by teason of (i) the nonpayment of the said prevailing wage rates, or (ii) violation of any of the ap-
plicable labor standards provisions of the Regulations of the Secretary of Labor, the Lender may withhold from the
Borrower all payments or advances payable to the Borrower hereunder until the Borrower establishes to the satis-
faction of the Commissioner that all laborers and mechanics or other persons employed in the construction of the




